APPENDIX B
a certain commodity in the future, but because certain
clever speculators, by holding supplies off the market,
may cause the scarcity and reap a high profit out of
the ensuing high prices. There is no commodity
market that is not, largely by means of restriction
schemes, rigged in this way. Under Fascism, of course,
speculation may be controlled to some extent and
necessary surpluses may be accumulated by decree, as
when the Italian Government obliges foreign oil refin-
ing companies to maintain stocks of oil to assist
Mussolini in future wars, all of which, designed to
conquer new markets for capitalism, are aggressive.
Note that Fascism attempts to force capitalism to work
properly, whilst the Soviet economy does without it
altogether. It is significant that Italy has many hun-
dreds of thousands of unemployed workers, and is
totally unable to balance her budget, whilst the Soviet
Union has simply done away with such problems.*
* Many communists znd socialists argue,1 believe wrongly, that fascism,
being simply capitalism supported by a regime of force., must necessarily, in
virtue of the deepening misery of the proletariat, generate despair and revo-
lution. The deepening misery of the proletariat is supposed to follow from
the laws of economic theory. Mr. John Strachey argues along these lines.
I personally disagree with this way of reasoning. My reading of economic
theory leads me to the view that there is no economic law prescribing either
a deepening misery of the working class under capitalism, or any tendency
for the rich to get richer and the poor poorer. Modem capitalist economists,
I believe, have succeeded in showing that no such inevitable kws exist. (See
F. H. Knight, Risk, Uncertainty and 'Profit; Philip Wicksteed, The Commonsmss
of Political Econonry; Bohm Bawerk, The Positive Theory of Capital; J. R. Hicks,
The Theory of Wages; F. A. Hayek, Prices and Production; F. W. Taussig,
International Trade*)
I believe that fascism will fail, not because capitalism cannot somehow be
bolstered by force, but because a more efficient system, namely collectivism,